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Approved financial statements.
Approved auditor's report
This form shall not be deemed to be complete unless the
documents mentioned above are provided
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: = Statement
2023-03-31 2024-03-31
40 alinss ol (53lusd) ol Gle
22% 15,321,000 18,691,000 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
) daisells Lcledll @ peall (5sbuns
22% 6.00 730 _ (w'h) eal pel ) dem
Basic & Diluted Earnings per Share (Fils)
_ Wslaall mlagzgll
47.5% 516,693,000 762,355,000 = Gk
Current Assets
lagzll Sz
6.9% 3,607,094,000 3,855,384,000 wele
Total Assets
: : Wglual] gl
173.2% 526,688,000 1,438,739,000 : LA
Current Liabilities
bl Jleal
66.3% 1,672,088,000 2,780,452,000 Wy s el
Total Liabilities
A1 4, Al alinns Aol LS Goa> Jlaz]
(47.9%) 1,818,432,000 947,975,000 Total Equity attributable to the owners of the
Parent Company
Al s alslyd! Jles
4.9% 320,538,000 336,290,000 , iy
Total Operating Revenue
Al il (5yles)l) oyl Slio
18.5% 38,796,000 45,989,000 ; S h & wld
Net Operating Profit (Loss)
dze Y d>ga gadull JUI Lol / 2aS1AL H3luused)
NA NA Accumulated Loss / Paid-Up Share Capital
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oladl
2022-03-31 20290330 |- ocment
A S, Al (b ol (5)ludd]) l Blio
NA NA Net Profit (Loss) represents the amount
' attributable to the owners of the parent
Company
N hig Laaselly Apuledl! @ll (5lees) B
Basic & Diluted Earnings per Share
Al sTl sl Jles !
NA NA T T el vl
Total Operating Revenue
& 530 (3, Lesel) )l 3
NA A EHIERAUNCHINES) P[P
Net Operating Profit (Loss)

e Not Applicable for first Quarter Jo¥l adl e Gaiy Y @

The reason behind the increase in net profit is due

Als 410 48, 401 o 3 1 et o § gLzl o
to the increase in company’s operating profits Feliseemd el d R ety

11,860,000
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2. | Qualified Opinion X Lasoio gfy | .2
3. | Disclaimer of Opinion O ghllelafpae | 3
4. | Adverse Opinion O oSlas gl | L4
In the event of selecting item No. 2, 3 or 4, Aeni camy 4 613 512 08y iy Slasl Jlny
the following table must be filled out, and this form is not attyad o2 o) Lo e r gl i yzng Y o JU st

considered complete unless it is filled.
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(usSls M1 35,755 ooy < zusS lus Al 111,347 22023 pusho 319 ¢S sbeo ol 111,639 12023 anss 31) @995 ks 1 111,774 fles
31 § S amall B35l ol Jlall 35,001 Oy § e Jloall e of 098 slas Cill 35,618 12023 usle 315 ¢ a08S Jad (211 35,711 12023 o 31)
ST oty ) Amplal 15 Bl D13l A58Cals 8y Slaiteodl) Aol gl Sy Aoy 238 23T e gl po el o3 2024 pls
) daedll e clpotas (51 ely] 529 0801 (30 O13] Lo dadond (30 (5535 o kel eling gl Bumnall Sl ol Ackail Asnailly 4 alaiall (Gymgel
Lugriall Bl dis s 5 (3haty Lash A gazmall dnazeall Ll lilidl Jgor Alaimto dzeitly Uniocas Ul ol s cslysS ) puiall isyilly jlasiidl
2014 sows 31 3
wole 31 G LS gsS Jliss Al1 281,367 plesy dyplatiand Vs Acgamall (6] caral) ARl Aubomsall Adlalt cslaghaall g (1) 13 ZLANN & taes 381
3982 Lghag gl detivall dolall diagll oo Bprliuce s (095 slizs 41 279,203 12023 usle 315 usS sliss all 281,360 12023 o> 31) 2024
LS gl il B9 (309 skus il 190,704 12023 sl 313 50sS a0 Al 191,172 12023 jrauwa 31) s sty (11 190,980 il wllic pxl
Sgie daas o plcnd (3 iy pus Ol 2023 ubis 18 § degamall hilas] ool dctiall Aol diaght 0] sy .31l E1R1 48 O g oyl 5 3
gl pio gl Slonall (yo A gazmall ol Agilall Cileba Pl o w528 SUasYl ] 34 Porad O3t (§ leall 0 L de gazmall pldy coes sl
Ayletiadll cahlaall Astall Aagtl) & Bgign ;005 e Jgamdl o Ll A gamall oSats @ bl odg) 48 gammall plisiuel dablia o deliall dolall
e Jguandl o 8a3 @) S L Acbinall dalall il o yatunall polanl) Aol csyliall pdgy Jadyall (ndl pos g cdeliuall dalall Aipghl o §yzliswall
e o) 13 Tl @ Juaisly inse 9 1S Al g2l 3552 0w slgsdl L Lol dylatiadl wlylas oda 3323 Jyo Anliog LB 5805 Al
Bl pas (o a8 5 b celld e Mk .2024 ule 31 § LS dclisall Zalall Ziagll e 2 liunall williall puazmd Dalall dsdll diimd e 5laY1 5508
Gzl clabaally domylly Aubes 2l colalidl Jf BLEYL Lads s @1 Lol of Ggandly deliall deball dtgdl zo dapall ol 352e puas doas Js>
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{iif)
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(i)

(ii)

(iii)

As stated in Note 5 to the interim condensed consolidated financial information, the Group’s investment in and loan to Korek I
Telecom (“Korek") is carried at KD 111,774 thousand (31 December 2023: KD 111,639 thousand and 31 March 2023: KD 111,347 |

thousand) and KD 35,755 thousand (31 December 2023: KD 35,711 thousand and 31 March 2023: KD 35,618 thousand) respectively,
in the interim condensed consolidated statement of financial position as at 31 March 2024. We were unable to obtain sufficient
appropriate evidence about the investment in Korek and the recoverability of the loan due to the nature and significant uncertainty
around the investment and outcome of the various ongoing arbitrations. Consequently, we were unable to determine whether any
adjustments to the carrying value of the investment in and loan to Korek were necessary. We have been issuing a qualified opinion
and conclusion on the consolidated financial statements of the Group in respect of the same matter since the year ended 31
December 2014.

As stated in Mote 13(a) to the interim condensed consolidated financial information, the Group has investment properties
amounting to KD 281,367 thousand as at 31 March 2024 (31 December 2023: KD 281,360 thousand and 31 March 2023: KD 279,293
thousand) that are leased from the Public Authority for Industry, Kuwait (“PAI"), of which the lease contracts of properties

amounting to KD 190,980 thousand (31 December 2023: KD 191,172 thousand and 31 March 2023: KD 190,704 thousand} have |

expired as at the reporting date and are currently under legal dispute since PAI issued a notice to the Group on 18 January 2023

expressing their unwillingness to renew or extend these lease contracts, and for the Group to vacate these premises within a week |
of issuing the notice. As part of legal proceedings, the Group has asked the Kuwait courts to prevent PAl from interrupting the usage i

of these properties by the Group. The Group was also unable to obtain a reliable estimate of the fair value of the investment
properties leased from PAI, on account of the uncertainty associated with these properties, as a result of the ongoing litigation with
PAl. We were therefore unable to obtain sufficient appropriate audit evidence about the exi e and valuations of these
investment properties due to the expiry of the underlying lease contracts as detailed in Note 13(a), and management being unable
to determine the fair value of all the leased properties from PAI as at 31 March 2024. Further there is significant uncertainty around
the renewal of all the lease contracts with PAl and the rights or liabilities that may arise, as well as the operational revenues,
profitability and related cashflows that may be impacted, as a result of the ongoing legal proceedings. Consequently, we were
unable to determine whether any adjustments to the carrying value of these properties were necessary. We have been issuing a
qualified opinion and conclusion on the consolidated financial statements of the Group in respect of the same matter since the year
ended 31 December 2022.

As stated in Note 13(d) to the interim cond d consolidated financial information and pursuant to the judgment by the Court of
Cassation against the General Administration of Customs for Kuwait (*GAC"), the Group has not recorded any adjustments related

q

to the final outcome as at 31 March 2024 in the interim cond I consali | financial inf ion, as the manag tis

exploring the possibilities of entering into negotiations with GAC for settlement of awarded compensation, which in our view should
have been recorded as an income and receivable. As a result, receivables, retained earnings and non-controlling interest as at 31 |
March 2024 are understated by KD 54,396 thousand (31 December 2023: KD 54,396 thousand and 31 March 2023: KD 54,396 |
thousand), KD 32,964 thousand (31 December 2023: KD 32,964 thousand and 31 March 2023: KD 32,964 thousand) and KD 21,432 |

thousand (31 December 2023: KD 21,432 thousand and 31 March 2023: KD 21,432 thousand) respectively. Further, as stated in
Note 13(d), the Group is also eligible for 7% interest per annum on awarded compensation, the financial impact of which has not
been determined in the interim ! i lid

i fi ial information. We have been issuing a qualified opinion and |

Financial Results Form 3
Kuwaiti Company (KWD)

LI bl il gas
(2).5) 228 S, 500




conclusion on the consolidated financial statements of the Group in respect of the same matter since the period ended 30 June |
2022, |
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(i)  Theauditors were unable to obtain sufficient appropriate evidence about the i tin Korek and the recoverability of the loan
due to the nature and significant uncertainty around the investment and outcome of the various ongoing arbitrations. Consequ ently, |
we were unable to determine whether any adjustments to the carrying value of the investment and loan to Korek were necessary.

(i)  The auditors were not able to obtain sufficient appropriate evidence about the existence and valuations of these investment
properties due to the expiry of a few of the underlying lease contracts as detailed in Note 13(a), and g being unable to
determine the fair value of all the leased properties from PAI as at 31 March 2024. Further there is significant uncertainty around
the renewal of all the lease contracts with PAI and the rights or liabilities that may arise, as well as the operational revenues,
profitability and related cashflows that may be impacted, as a result of the ongoing legal proceedings. Consequently, we were
unable to determine whether any adjustments to the carrying value of these properties were necessary.

{ii)  Pursuant to the judgment by the Court of Cassation against the General Administration of Customs for Kuwait ("GAC"), the Group
has not recorded any adjustments related to the final outcome as at 31 March 2024 in the consolidated financial statements, as the
management is exploring the possibilities of entering into negotiations with GAC for settlement of awarded compensation, which
in the auditors view should have been recorded as an income and receivable.

Oa e Hing il 1l Lolll sl Clias @l a8 Judisy (gildlas dxglis degamall Joolgi ygS 3 ALl Jpo «atiall SH)l Adlna Jl oo (1)
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gt digad) 2lazdl dalall B1oY) g ibibslin § AT I Lo ccugSI 3 ylasd) dalall 51301 s a7l AeSimma o joliall @Saudly ool Jadouill jogeade b (i)
ilizglaall (o elguidll ey Lahotall (gl i danllnn piseng Fgiasd!

(i} Inorder to address the qualified opinion, the Group will continue to pursue its claims and enforce the arbitration decisions it has
been granted. There are a number of ongoing claims related to this investment, please refer to the financial statement for more
details.

(i)  To address the qualification regarding the investment properties leased from the Public Authority for Industry (PAI), the Group has
filed several cases against PAI to prove its right to renew those contracts, the company will continue to pursue those claims to
protect its rights and the rights of its shareholders as per the disclosures published related to this subject.

{iii)  As for the qualification regarding the judgment issued by the Court of Cassation, the company is still engaged in negotiations with
GAC for settlement of awarded compensation, only until this negotiation is concluded we can address this qualified opinion.

laalloda § Jaadll oo 1 el Ugiandl aiond (35ay Vg dslivall dola) diglh po dpkally Aol bzl dnsliay 35201 pais 1dnlaall whlaiidl (i)

Al ddzea g Jadr drge Vs lgmlial s (o1 @B s Sukacy AS01 0 2 2lyeS duaid (i)

Aalall 3yfaY an Slibgliall gslasd U Jndl Bl (§ oot (Say Mo eaigSU (3 S lamel) ool S15Y1 e pnail] ASioen Sy sl Skl g La Lol (i)
Ajlazll

(i} Investment Properties: the company will continue to pursue those claims and can’t confirm a timeline until those cases are resolved.

(i)  Korek Litigation: The company is in the process to enforce the Rulings that came in its favor and can’t confirm a fixed timeline yet.

(iii) As for the qualification regarding the ruling of the Court of Cassation against the General Administration of Customs for Kuwait, it cannot
be determined at the moment as it is pending the outcome of the negotiations with GAC.
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