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Statement
2022-12-31 2023-12-31
AN A4 ale; palil ()lell) ol Gla
+23% 68,040,000 83,569,000 Net Profit (Loss} attributable to the owners of the parent
Company
22% 26.83 32.74 S
+ d :
Basic & Diluted Earnings per Share
U_’Lﬂl‘ nb‘:ﬁ,Ll
+21% 508,339,000 614,418,000
Current Assets
Slaggll Jlaz)
+12% 3,348,972,000 3,745,548,000
- Total Assets
Uglazll Slgltald
+19% 534,305,000 636,567,000 -
Current Liabilities
clglball Jlaz)
+13% 1,634,210,000 1,853,443,000 e
Total Liabilities
A4S, 21 (qabins Lalzdl LSW Gsa> Jlaz)
+11% 1,601,621,000 1,772,534,000 Total Equity attributable to the owners of the
Parent Company
bl sl ez
+57% 863,380,000 1,353,023,000 -
Total Operating Revenue
99 000 165,676,000 il
+ 128,597, ,676, A ;
2 Net Operating Profit (Loss) EBIT
Giass ¥ LSl ylus ares ¥ 2aSt jia s dogn ¥ §98ull JUI Laly / 2aSIALL iluselt
Not No Accumulated No Accumulated " :
RS T o e Esghs Accumulated Loss / Paid-Up Share Capital
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2022-12-31 2023-12-31
21 38,801 (mabinsy polill (85luid))) ol Gle
-2% 26,647,000 26,037,000 Net Profit (Loss) represents the amount attributable to
the owners of the parent Company
Aaaselly Lalalll iend) (55buass) gy
-3% 10. .20
? ¥ 12 Basic & Diluted Earnings per Share
o Ll gl slalydl
+2% 336,525,000 343,858,000 : Sl
Total Operating Revenue
Al 40 (3)Leasdl) gyl 3l
+19% 46,646,000 55,590,000 ) e
Net Operating Profit (Loss)

* Not Applicable for first Quarter

Il e gY@

The reason behind the increase in net profit for the FY
2023 is due to the increase in company’s operating
revenues that are partially driven by its organic business
growth and by the results of the acquisitions that were
concluded last year 2022 mainly Menzies.

A4l clades ge3 J12023 plad ol Blio § 5 Lasl caw 3gay

00 G Ly sl § 305 Gedms 3K, 400 ceellazial i Algadadll
Lple 3oz el @3 (| i€ Al ales 2 Lol (e 531 anm Mg ALl LMLl
aue 48,0 Leoals 2022 Guladl pladi JSUs

20,283,000

55,049,000
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nquanﬁed Opinio :

- _ -
2. | Qualified Opinion X bixia gl | .2
3. | Disclaimer of Opinion O Gl el pue | .3
4. | Adverse Opinion O wSles 61y | 4
In the event of selecting item No. 2, 3 or 4, Wnd o 4 513 51 2 08y slasl Jloy
the following table must be filled out, and this form is not datend i o La ShozSla gl 1 siing Yy o JM! Jaazel

considered complete unless it is filled.

s (1 281,360 flias Ayylaticol Cillie de gazmell (S cdnazell dl] bl Js> 7 b & onee 92 LS
dolall d:)l 10 By2g0 (P9 o395 ) Sl 279,216 :2022 e 31) 2023 ews 31 3 WS &S
12022 o 31) (z0sS Hbus A 191,172 dosds whliall odd Hlau] 398e gl U8y ccusSIl celanl
Aalall digll ool 3] ¢ 3 3181 11 48 O g dmaall ALl L &l 3 LS (095 slys )1 190,635
by Ol agie kel 9l W (§ gy puts (8 4id 13 2023 by 18 3 de geomall hllas] dclisal
degazeall Colle Asgilall wlelhYl oo 328 HUasYl Hliuo] oo Fomd Ogiat & gl o sl degammall
degazeoll oSS o . hliall 0dg) de gazeall plusitul dablia (pe deliall delall il &0 4ssS) Slowall oo
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Basis for Qualified Opinion

I. As stated in Note 7 to the consolidated financial statements, the Group has investment
properties amounting to KD 281,360 thousand as at 31 December 2023 ( 31 December 2022: KD
279,216 thousand) that are leased from the Public Authority for Industry, Kuwait (“PAI”), of
which the lease contracts of properties amounting to KD 191,172 thousand (31 December 2022:
KD 190,635 thousand) have expired as at the reporting date and are currently under legal
dispute since PAlissued a notice to the Group on 18 January 2023 expressing their unwillingness
to renew or extend these lease contracts, and for the Group to vacate these premises within a
week of issuing the notice. As part of legal proceedings, the Group has asked the Kuwait courts
to prevent PAI from interrupting the usage of these properties by the Group. The Group was
also unable to obtain a reliable estimate of the fair value of the investment properties leased
from PAI, on account of the uncertainty associated with these properties, as a result of the
ongoing litigation with PAl. We were therefore unable to obtain sufficient appropriate audit
evidence about the existence and valuations of these investment properties due to the expiry
of the underlying lease contracts as detailed in Note 7, and management being unable to
determine the fair value of all the leased properties from PAI as at 31 December 2023. Further
there is significant uncertainty around the renewal of all the lease contracts with PAIl and the
rights or liabilities that may arise, as well as the operational revenues, profitability and related
cashflows that may be impacted, as a result of the ongoing legal proceedings. Consequently, we
were unable to determine whether any adjustments to the carrying value of these properties
were necessary. We have been issuing a qualified opinion and conclusion on the consolidated
financial statements of the Group in respect of this matter since the year ended 31 December
2022.

ii. Asstated in Note 11 to the consolidated financial statements, the Group’s investment in and
loan to Korek Telecom (“Korek”) is carried at KD 111,639 thousand (2022: KD 111,263
thousand) and KD 35,711 thousand (2022: KD 35,591 thousand) respectively in the
consolidated statement of financial position as at 31 December 2023. We were unable to obtain
sufficient appropriate audit evidence about the carrying value of investment in Korek and the
recoverability of the loan due to the nature and significant uncertainty around the investment
and eventual outcome of the various ongoing arbitrations. Consequently, we were unable to
determine whether any adjustments to the carrying value of the investment and loan to Korek
were necessary. We have been issuing a qualified opinion and conclusion on the consolidated
financial statements of the Group in respect of the same matter since the year ended 31
December 2014

iii. As stated in Note 28 (c) to the consolidated financial statements and pursuant to the judgment
by the Court of Cassation in favour of the Group and against the General Administration of
Customs for Kuwait (“GAC”), the Group has not recorded any adjustments related to the
judgement as at 31 December 2023 in the consolidated financial statements, as the
management is exploring the possibilities of entering into negotiations with GAC for settlement
of awarded compensation, which in our view should have been recorded as an income and
receivable. As a result, receivables, retained earnings and non-controlling interest as at 31
December 2023 are understated by KD 54,396 thousand (31 December 2022: KD 54,396
thousand), KD 32,964 thousand (31 December 2022: KD 32,964 thousand) and KD 21,432
thousand (31 December 2022: KD 21,432 thousand) respectively. Further, as stated in Note 28
(c), the Group is also eligible for 7% interest per annum on awarded compensation, the financial
impact of which has not been accounted in the consolidated financial statements. We have
been issuing a qualified opinion and conclusion on the consolidated financial statements of the
Group in respect of the same matter since the period ended 30 June 2022.
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(i) The auditors were unable to obtain sufficient appropriate audit evidence about the existence and

valuations of these investment properties due to the expiry of some of the underlying lease |
contracts as detailed in Note 7. Further there is significant uncertainty around the renewal of all |
the lease contracts with PAI and the rights or liabilities that may arise, as well as the operational
revenues, profitability and related cashflows that may be impacted, as a result of the ongoing |
legal proceedings. Consequently, the auditors were unable to determine whether any |

adjustments to the carrying value of these properties were necessary.

(ii) The auditors were unable to obtain sufficient appropriate audit evidence about the investment

in Korek and the recoverability of the loan due to the nature and significant uncertainty around
the investment and eventual outcome of the various ongoing arbitrations. Consequently, they

were unable to determine whether any adjustments to the carrying value of the investment and |

loan to Korek were necessary.

(iii)Pursuant to the judgment by the Court of Cassation against the General Administration of
Customs for Kuwait (“GAC”), the Group has not recorded any adjustments related to the final |
outcome as at 31 December 2023 in the consolidated financial statements, as the management |

is exploring the possibilities of entering into negotiations with GAC for settlement of awarded

compensation, which in the auditors view should have been recorded as an income and |

receivable.
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() To address the qualification regarding the investment properties leased from the Public |
Authority for Industry (PAl), the Group has filed several cases against PAI to prove its right to i
renew those contracts, the company will continue to pursue those claims to protect its rights |

and the rights of its shareholders as per the disclosures published related to this subject.
(ii) In order to address the qualified opinion, the Group will continue to pursue its claims and

enforce the arbitration decisions it has been granted. There are a number of ongoing claims |

related to this investment, please refer to the financial statement for more details.

(iii) As for the qualification regarding the judgment issued by the Court of Cassation, the company
is still engaged in negotiations with GAC for settlement of awarded compensation, only until this |

negotiation is concluded we can address this qualified opinion.
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(i) Investment Properties: the company will continue to pursue those claims and can’t confirm a
timeline until those cases are resolved.

(ii) Korek Litigation: The company is in the process to enforce the Rulings that came in its favor and
can’t confirm a fixed timeline yet. |

(iii)As for the qualification regarding the ruling of the Court of Cassation against the General |
Administration of Customs for Kuwait, it cannot be determined at the moment as it is pending
the outcome of the negotiations with GAC,
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G5 cilanies
A
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