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20% 12,770,000 15,321,000 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
2aaselly ueoludll @eud! (5yluns) Auzes
18.6% 5.06 6.00 S Sl e s
Basic & Diluted Earnings per Share (Fils)
_ _ Aglual] cslagall
61.9% 309,564,000 501,059,000 iR
Current Assets
ol |
29.4% 2,781,302,000 3,598,971,000 St
Total Assets
Wgluzl! mbgllal)
46.2% 356,123,000 520,603,000 2 o
Current Liabilities
lslall el
80.6% 918,250,000 1,658,081,000 = e
Total Liabilities
138, 801 als; Lo} 28U Bpao Jloz)
0.4% 1,811,384,000 1,818,432,000 Total Equity attributable to the owners of the
Parent Company
Qg at clshdl Jlea
142.7% 132,088,000 320,538,000 .
Total Operating Revenue
g _ Als 401 (8)Lusd!) iyl Lo
o 24)562,000 JE72p000 Net Operating Profit (Loss)
NA NA Accumulated Loss / Paid-Up Share Capital
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2022-03-31 2023-03-31 Statement
138,431 alinas ol (35luadll) ol ilia
NA NA Net Profit (Loss) represents the amount
attributable to the owners of the parent
Company
NA NA Aaaselly sl ol (8,Lus) dumsy

Basic & Diluted Earnings per Share
Llaaall slshal Sl

NA NA _ .
Total Operating Revenue
Aalen 3TN (Bylauselt) oyl &
NA NA skl doe
Net Operating Profit (Loss)
e Not Applicable for first Quarter Jo¥ll asdl e 3dany ¥ @

The reason behind the increase in net profit is due Al il 485ad1 Solelas gai JF eyl lo § g Las ! cu 3929

to the increase in company’s operating profits in s A ORI s oo o
ABEe 4,4y s 4S54 Cilily gl Jl ALl
addition to the reporting of Menzies and HG m el T S b

storage, that were acquired during the second half Gl sy J 2022 gl gu Ul chcall (fogle il gt
of 2022, during this quarter. 2023 5le

3,681,000

15,221,000
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(i)  Asstated in Note 4 to the interim condensed consolidated financial information, the Group’s investment in and loan to |

N

(i |

(i) |

Korek Telecom (“Korek”) is carried at KD 111,347 thousand (31 December 2022: KD 111,263 thousand and 31 March
2022: KD 110,025 thousand) and KD 35,618 thousand (31 December 2022: KD 35,591 thousand and 31 March 2022: KD

35,362 thousand) respectively, in the interim condensed consolidated statement of financial position as at 31 March |
2023. We were unable to obtain sufficient appropriate evidence about the investment in Korek and the recoverability |
of the loan due to the nature and significant uncertainty around the investment and outcome of the various ongoing |

arbitrations. Consequently, we were unable to determine whether any adjustments to the carrying value of the

investment and loan to Korek were necessary.

(i) As stated in Note 11(a) to the interim condensed consolidated financial information, the Group has investment

properties amounting to KD 279,293 thousand as at 31 March 2023 that are leased from the Public Authority for |
Industry, Kuwait (“PAI"), of which the lease contracts of properties amounting to KD 190,704 thousand have expired as |
at the reporting date and are currently under legal dispute. Further, PAl issued a notice to the Group expressing their |
unwillingness to renew or extend these lease contracts, and for the Group to vacate these premises within a week of |
issuing the notice. As part of legal proceedings, the Group has asked the Kuwait courts to prevent PAI from interrupting !
the usage of these properties by the Group. The Group was also unable to obtain a reliable estimate of the fair value of |

the investment properties leased from PAI, on account of the uncertainty associated with these properties, as a result

of the ongoing litigation with PAI. We were therefore unable to obtain sufficient appropriate audit evidence about the |

existence and valuations of these investment properties due to the expiry of a few of the underlying lease contracts as

detailed in Note 11(a), and management being unable to determine the fair value of all the leased properties from PAI |
as at 31 March 2023. Further there is significant uncertainty around the renewal of all the lease contracts with PAl and |

the rights or liabilities that may arise, as well as the operational revenues, profitability and related cashflows that may

be impacted, as a result of the ongoing legal proceedings. Consequently, we were unable to determine whether any |

adjustments to the carrying value of these properties were necessary.

(iii) As stated in Note 11(c) to the interim condensed consolidated financial information and pursuant to the judgment by
the Court of Cassation against the General Administration of Customs for Kuwait (“GAC"), the Group has not recorded |
any adjustments related to the final outcome as at 31 March 2023 in the interim condensed consolidated financial |
information, as the management is exploring the possibilities of entering into negotiations with GAC for settlement of |
awarded compensation, which in our view should have been recorded as an income and receivable. As a result, |
receivables and total equity as at 31 March 2023 are understated by KD 54,396 thousand. Further, as stated in Note :
11(c), the Group is also eligible for 7% interest per annum on awarded compensation, the financial impact of which has

not been determined in the interim condensed consolidated financial information.
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(i} The auditors were unable to obtain sufficient appropriate evidence about the investment in Korek and the recoverability
of the loan due to the nature and significant uncertainty around the investment and outcome of the various ongoing
arbitrations. Consequently, we were unable to determine whether any adjustments to the carrying value of the
investment and loan to Korek were necessary. |

(i) The auditors were not able to obtain sufficient appropriate evidence about the existence and valuations of these
investment properties due to the expiry of a few of the underlying lease contracts as detailed in Note 11(a), and
management being unable to determine the fair value of all the leased properties from PAl as at 31 March 2023. Further |
there is significant uncertainty around the renewal of all the lease contracts with PAI and the rights or liabilities that may
arise, as well as the operational revenues, profitability and related cashflows that may be impacted, as a result of the |
ongoing legal proceedings. Consequently, we were unable to determine whether any adjustments to the carrying value
of these properties were necessary. ;

(i) Pursuant to the judgment by the Court of Cassation against the General Administration of Customs for Kuwait (“GAC”),
the Group has not recorded any adjustments related to the final outcome as at 31 March 2023 in the consolidated
financial statements, as the management is exploring the possibilities of entering into negotiations with GAC for
settlement of awarded compensation, which in the auditors view should have been recorded as an income and
receivable.
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(i)  Inorder to address the qualified opinion, the Group will continue to pursue its claims and enforce the arbitration
decisions it has been granted. There are a number of ongoing claims related to this investment, please refer to the
financial statement for more details.

(ili) To address the qualification regarding the investment properties leased from the Public Authority for Industry (PAI),
the Group has filed several cases against PAI to prove its right to renew those contracts, the company will continue to
pursue those claims to protect its rights and the rights of its shareholders as per the disclosures published related to
this subject.

{iv) As for the qualification regarding the judgment issued by the Court of Cassation, the company is still engaged in
negotiations with GAC for settlement of awarded compensation, only until this negotiation is concluded we can
address this qualified opinion.
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(i) Investment Properties: the company will continue to pursue those claims and can’t confirm a timeline until those cases |
are resolved.

(i) Korek Litigation: The company is in the process to enforce the Rulings that came in its favor and can’t confirm a fixed
timeline yet. i

(iii) As for the qualification regarding the ruling of the Court of Cassation against the General Administration of Customs for
Kuwait, it cannot be determined at the moment as it is pending the outcome of the negotiations with GAC.
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2022 2022 2023
S lin S i S ki
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