








Ernst & Young
Al Aiban, Al Osaimi & Partners
P.O. Box 74
18–21st Floor, Baitak Tower
Ahmed Al Jaber Street
Safat Square 13001, Kuwait

Tel: +965 2295 5000
Fax: +965 2245 6419
kuwait@kw.ey.com
ey.com/mena

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION TO THE BOARD OF DIRECTORS OF AGILITY PUBLIC
WAREHOUSING COMPANY K.S.C.P.

Introduction
We have reviewed the accompanying interim condensed consolidated statement of financial position of
Agility Public Warehousing Company K.S.C.P. (the “Parent Company”) and its subsidiaries (collectively,
the “Group”) as at 31 March 2020 and the related interim condensed consolidated statement of income,
interim condensed consolidated statement of comprehensive income, interim condensed consolidated
statement of cash flows and interim condensed consolidated statement of changes in equity for the three
months period then ended. The management of the Parent Company is responsible for the preparation and
presentation of this interim condensed consolidated financial information in accordance with International
Accounting Standard IAS 34: Interim Financial Reporting (“IAS 34”). Our responsibility is to express a
conclusion on this interim condensed consolidated financial information based on our review.

Scope of Review
Except as explained in the following paragraph, we conducted our review in accordance with International
Standard on Review Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of interim condensed consolidated financial information
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Basis for Qualified Conclusion
As stated in Note 4 to the interim condensed consolidated financial information, the Group’s investment in
and loan to Korek Telecom (“Korek”) is carried at KD 112,697 thousand (31 December 2019: KD 109,183
thousand and 31 March 2019: KD 109,331 thousand) and KD 36,394 thousand (31 December 2019: KD
35,259 thousand and 31 March 2019: KD 35,349 thousand) respectively, in the interim condensed
consolidated statement of financial position as at 31 March 2020. The Group has filed an arbitration related
to its investment in Korek. We were unable to obtain sufficient appropriate evidence about the investment in
Korek and the recoverability of the loan as at 31 March 2020 due to the nature and significant uncertainty
around the investment and outcome of the arbitration. Consequently, we were unable to determine whether
any adjustments to the carrying value of the investment and loan to Korek was necessary.

Qualified Conclusion
Based on our review, except for the possible effect of the matter described in the Basis for Qualified
Conclusion paragraph, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial information is not prepared, in all material respects, in accordance
with IAS 34.







 

The attached notes 1 to 14 form part of this interim condensed consolidated financial information. 
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Agility Public Warehousing Company K.S.C.P. and Subsidiaries 
INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME 
For the period ended 31 March 2020 (Unaudited) 

 
 

  
Three months ended 

31 March 

  2020 2019 
 Notes KD 000’s KD 000’s 
    
Revenues    
Logistics and freight forwarding revenues  305,025 300,579 
Rental revenues  17,559 17,549 
Other services  55,025 60,645 
  ──────── ──────── 
Total revenues  377,609 378,773 
Cost of revenues  (250,214) (254,835) 
  ──────── ──────── 
Net revenues  127,395 123,938 
General and administrative expenses  (26,895) (22,541) 
Salaries and employee benefits  (61,344) (57,113) 
Share of results of associates and joint ventures  (1,513) 838 
Miscellaneous income   1,311 1,219 
  ──────── ──────── 
Profit before interest, taxation, depreciation, amortisation and Directors’  
 remuneration (EBITDA)  38,954 46,341 
Depreciation  (16,814) (13,770) 
Amortisation  (1,607) (1,218) 
  ──────── ──────── 
Profit before interest, taxation and Directors’ remuneration (EBIT)  20,533 31,353 
Interest income  548 1,532 
Finance costs  (5,545) (5,506) 
  ──────── ──────── 
Profit before taxation and Directors’ remuneration   15,536 27,379 
Taxation 7 (2,398) (3,374) 
Directors’ remuneration  (35) (35) 
  ──────── ──────── 
PROFIT FOR THE PERIOD  13,103 23,970 
  ════════ ════════ 

Attributable to:    
Equity holders of the Parent Company  9,820 20,281 
Non-controlling interests  3,283 3,689 
  ──────── ──────── 
  13,103 23,970 
  ════════ ════════ 

BASIC AND DILUTED EARNINGS PER SHARE – ATTRIBUTABLE TO  
 EQUITY HOLDERS OF THE PARENT COMPANY (fils) 8 5.13 10.60 
  ════════ ════════ 
 

 

 
 
 

 

 
 
 

 
 



 

The attached notes 1 to 14 form part of this interim condensed consolidated financial information. 
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Agility Public Warehousing Company K.S.C.P. and Subsidiaries 
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH 
FLOWS  
For the period ended 31 March 2020 (Unaudited) 
 

  
Three months ended 

31 March    

  2020 2019 
 Notes KD 000’s KD 000’s 

    
OPERATING ACTIVITIES    
Profit before taxation and Directors’ remuneration   15,536 27,379 
Adjustments for:    
  Expected credit losses of trade receivables  94 238 
  Provision for employees’ end of service benefits  3,151 2,887 
  Foreign currency exchange (gain) loss  (691) 75 
  Share of results of associates and joint ventures   1,513 (838) 
  Miscellaneous income  (1,311) (1,219) 
  Depreciation of property, plant and equipment and right-of-use assets  16,814 13,770 
  Amortisation  1,607 1,218 
  Interest income  (548) (1,532) 
  Finance costs  5,545 5,506 
  ───────── ───────── 

Operating profit before changes in working capital  41,710 47,484 
  Inventories  2,671 (1,382) 
  Trade receivables  (9,580) 15,187 
  Other current assets  (9,804) (7,925) 
  Trade and other payables  6,674 (2,112) 
  ───────── ───────── 

  31,671 51,252 
Taxation paid  (2,487) (3,701) 
Employees’ end of service benefits paid  (2,789) (2,342) 
  ───────── ───────── 

Net cash flows generated from operating activities  26,395 45,209 
  ───────── ───────── 

INVESTING ACTIVITIES    
Net movement in financial assets at fair value through profit or loss  621 (50) 
Net movement in financial assets at fair value through other comprehensive 
 income  (356) (483) 
Additions to property, plant and equipment   (13,617) (7,326) 
Proceeds from disposal of property plant and equipment   504 146 
Loan to a related party 10 (10,376) (7,433) 
Additions to intangible assets  (8) - 
Additions to projects in progress  (825) (5,620) 
Additions to investment properties  (2,896) (659) 
Dividends received from an associate  309 2,186 
Acquisition of additional interest in a subsidiary  (548) (152) 
Interest income received   345 276 
Net movement in other non-current assets  (46) - 
Net movement in deposits with original maturities exceeding three months   (735) (7,500) 
  ───────── ───────── 

Net cash flows used in investing activities  (27,628) (26,615) 
  ───────── ───────── 

FINANCING ACTIVITIES    
Net movement in interest bearing loans  107,569 9,122 
Payment of lease obligations  (14,406) (8,406) 
Finance cost paid  (4,017) (2,710) 
Dividends paid to equity holders of the Parent Company  (61) (125) 
Dividends paid to non-controlling interests  (1,118) (105) 
Additional share capital issued by a subsidiary  - 260 
  ───────── ───────── 

Net cash flows from (used in) financing activities  87,967 (1,964) 
Net foreign exchange differences  2,100 195 
  ───────── ───────── 

NET INCREASE IN CASH AND CASH EQUIVALENTS  88,834 16,825 
Cash and cash equivalents at 1 January  130,932 125,927 
  ───────── ───────── 

CASH AND CASH EQUIVALENTS AT 31 MARCH    5 219,766 142,752 
 

 

 ═════════ ═════════ 
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